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Abstract

Dividend policy is the main topic of discussion debated by company owners and investors. The
purpose of this study is to analyze and assess the return on assets on the debt-to-equity ratio to the
enactment of dividends. The study used quantitative data where there were 10 samples exposed on the
Indonesia Stock Exchange in the period 2019 to 2021. Data is processed using smart pls software version
3.0. The results of this analysis and testing are: (1) Return on Assets has no significant effect on dividend
policy with a value of 0.978 (<1.96), (2) Return on Assets has no significant effect on debt-to-equity ratio,
with a value of 0.588 (<1.96), (3) Debit to Equity Ratio also does not have a significant effect on dividend

policy.
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L. Introduction

The Indonesia Stock Exchange (IDX) is a company established in Jakarta that has a business
license from the OJK (financial services authority) where businesses must prepare and finance all
business of all financial-related activities in the country, to facilitate between bidders and buyers of
securities, the Indonesia Capital Market has been regulated as stipulated in article 1 paragraph 4 of Law
No. 1995. Since long ago in finance dividend policy became the main topic of discussion and was
emphasized by company owners and investors. There have been many large and well-known researchers
on the studies of dividend policy such as Bhattacharya (1979; DeAngelo et al (1996); Al-malkawi (2007);
Al-Najjar and Hussainey (2009); Litner (1956); Miller and Modigliani (1961).

The manufacturing industry discusses the industry has the largest domain and is listed on the
Indonesia stock exchange. There were 170 in the manufacturing industry this data was last July 4, 2021,
which was grouped into different industry subgroups, including the goods and consumer industries, basic
industries and chemicals. In the Indonesian economy, the consumer goods industry plays a very important
role in the food and beverage sector. This industry also plays a role in absorbing labour which of course
can open jobs and increase income in this country, namely Indonesia. Industries engaged in the
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production of products and traded for profit are included in this industry, especially in the food and
noodle sector. Managing the sector to get a large return must certainly be able to manage the whole
properly and correctly. In addition, the high value of the business every year must also be increased so
that shareholders can grow.

The main decision in financing engages investors time paying and taking the company's
investment into a step-in dividend policy. Each company runs in a particular industry along with various
dividend payment models. Dividend policy that becomes part of the company's finances. The demand for
the company's shares must take a certain limit, namely the dividend policy as stipulated by the company.
Dividend policy affects fund flow, financial structure, corporate liquidity and investor behaviour. One of
the important decisions is the dividend policy about efforts to maximize the company's image. The
importance of dividend policy should be known by an investor. Because investor’s view dividends that
are not only a source of income. Evaluating a company from an investment perspective is also one way.

The dividend is the division of profits from the original company from the returns obtained by the
company. Dividends are distributed from the completion of receiving the approval of shareholders at the
General Meeting of Shareholders. If an investor receives a dividend, the requirement to receive it must
hold the shares or have at least 100 shares, so that it is recognized as a shareholder entitled to a dividend
or return from the company's compensation. The decision to give the company dividends is a good
reputation to improve the company's image. This can raise the company's share price if the dividend split
is to be announced. Stock dividends or called dividend distributions are done in the form of shares, if the
company distributes dividends of shares, then it is said that it will not affect the value of account balance
or cash balance but affect the number of shares (lots) increases.

Return on Assets a reputable company is optimizing the goal to be achieved to achieve the
expected rate of profit or return on investment is the ratio used to seek profits from the calculated
company over some time (Cashmere, 2013:194). If Return on Assets decreases, because net income
decreases after-tax, then it will then decrease assets in a company. A lower value to this ratio indicates
lower profits for the company and certainly affects the company. On the other hand, the higher this ratio,
the more a company can use its equity capital for maximum profit. Hanafi (2000:83) says Return On
Assets is a cost adjustment ratio to mark a company's assets and then becomes a benchmark to measure
the ability to make a profit using all existing assets in the company.

Debt to Equity Ratio with this company can make the owners/shares successful is by using by
maximizing the stock price to make capital gains. The ratio of liabilities to capital adequacy is the ratio
that is the result of the company's total assets (Cashmere, 2014: 201). With a high leverage ratio, a
company that relies heavily on third parties and creditors is difficult to turn a profit because it has to pay
all its debts by all available means. Increasing the financial risk of low-level corporate capital indicates
that the company can pay off its entire debt, reduce the company's risk and increase the value of the
company.

II. Research Methods

In this study the method used is data that comes from statistical data, namely secondary data,
every issuer there is a report from a company listed on the Indonesia Stock Exchange every year. In
particular, 10 food and beverage industry manufacturers are listed on the Indonesia Stock Exchange and
have also published related financial statements that have been audited. A total of 26 companies as the
main population on assessments from companies in the food and beverage manufacturing industry have
been listed on the Indonesia Stock Exchange. While the use of samples in this study is purposive
sampling, wherein this technique the sample will be determined alone based on the considerations that
have been adjusted in this study. Where the sample requirements that have been presented themselves in
the research considerations, are: (1) in the food and beverage industry and certainly listed on the
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Indonesia Stock Exchange for the period 2019-2021. (2) Companies in the food and beverage industry
sector must have published complete financial statements on the Indonesia Stock Exchange from 2019-
2021. (3) food and beverage sector industrial companies and have financial statements of users of rupiah
currency. (4) on the company's profit, of course, the company does not decrease or lose in obtaining
profits on the company.

Data analysis technigques use quantitative analysis techniques, techniques used at the time of data
collection using documentation techniques. It uses quantitative data sourced from secondary data. The
process of retrieving data derived from the official website of the Indonesia Stock Exchange (IDX)
publication is www.idx.co.id. Furthermore, to find out the relationship between exogenous variables and
endogenous variables, analysis is carried out to find out the relationship between exogenous and
endogenous variables, it can be seen from the minimum probability value of 5%. If it is less than 5% then
there can be a significant influence and vice versa. The series in this test includes validity tests, reliability
tests, data analysis using Smart PLS v3.0.
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Figure 1: Model Penelitian

Figure 1 explains that the DER variable has 3 indicators with DER2016 0.957; DER2017 0.980:
DER2018 0.979. The DER variable shows the valid values all. Next, the ROA variable has 3 indicators
where ROA2016 is 0.985; ROA2017 0.990: ROA 2018 0.985 on the ROA variable also shows a valid
value, then from the Dividend Policy variable which also has 3 indicators namely DV2016 0.987;
DV2017 0.979; and DV2018 0.746 of all indicator variables show a very valid value that is above 0.7
means that all variables can be used as material for this research and in accordance with standards.

Validity Test

Validity testing for each reflective indicator can be done by looking at the interrelationship
between the indicator score and the score of each variable.
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Table 1. Validity of Convergence

Debit to Equity

Dividend Policy

Return On Assets

DER2016
DER2017
DER2018
DV2016
DVv2017
DVv2018
ROA2016
ROA2017
ROA2018

0,957
0,980
0,979

0,987
0,979
0,746

0,985
0,990
0,967

Source: Researchers' processed data

The table above can be noted that the indicators on the variables used in this study, already have a
link or score of indicators and variables. From these results, it can be explained that each indicator has a
valid value so that researchers can proceed to the next stage.

Reliability Test

Reliability tests are used to further ensure that each indicator is consistent and reliable. In table 2,
note on the variables each used in this study has consistency even after repeated measurements, this
shows that each variable and indicator is consistent. From this, the researchers decided after seeing this
value composite reliability that has a value greater than Cronbach alpha after the test, and the value
Cronbach alpha also has a value above has been set that should not be below 0.6. The value of both of

these reliability test results has reached the standard value and even passed it.

Table 2. Reliability test results

Variable Composite Reliability Cronbach Alpha Notes
Debit to Equity 0,981 0,971 Reliable
Dividend Policy 0,935 0,902 Reliable
Return On Assets 0987 0,980 Reliable
Source: Researchers' processed data
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Figure 2. Bootstraping results
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In this study, researchers tested each hypothesis in two ways by looking directly at the
relationship between variables between exogenous to endogenous variables to look at indirect influences
to see how much influence this research had on the relationship between exogenous and endogenous
variables where there was mediation between exogenous and endogenous variables. From the previous 2
images can be seen and taken values that are then made by researchers to answer from this direct
relationship.

Direct Effect Test

A direct influence test is to find out how much direct influence there is between independent
variables and dependent variables. To see if there is a direct effect between variables, the results must be
compared to the standard value used by the researcher, and the value t >1.96, the hypothesis accepted, and
vice versa if the value t <1.96. Decisions made are rejected or hypotheses are irrelevant. Below Return On
Assets has no significant effect on dividend policy with a value of 0.978 (<1.96), the next Return On
Assets does not have a significant effect on the Debit to Equity Ratio which is with a value of 0.588
(<1.96), then the Debt To Equity Ratio also does not have a significant effect on dividend policy. From all
the results of the value, t can be seen that the relationship of influence directly from each variable used is
insignificant.

Table 3. Direct effect results

Hypot . . .
hesis Variable Direct  Indirect  Total t-Values Notes
Effect Effect  Effect (>1.96)
Exogenous  Endogenous
1 ROA Dividend 295 - 0.712 0,978 Insignificant
Policy
2 ROA Debitto 1 107 i 0407 0588 Insignificant
equity Ratio
3 DER Dividend 514 - 0.214 0.335 Insignificant
Policy

Source: Researchers' processed data

IVV. Conclusion

All of these research series have been completed and also research aims to ensure the influence of
Return on Assets on Debt-to-Equity Ratio on Deviden policy in a food and beverage sector that is
certainly listed on the Indonesia Stock Exchange from 2019 to 2021. From this 3-year analysis using a
sample conducted by this study 10 samples of company issuers. From the research and analysis that
researchers do can be explained that 1). Return on Assets has no significant effect on dividend policy. 2).
Return on Assets has no significant effect on debt-to-equity ratio. 3). Debt to Equity Ratio also has no
significant effect on dividend policy. So that investors do not need to worry too much about the influence
or not of dividend policies on the company.

ROA's Mediating DER Influence on Dividend Policies on Food, Beverage Companies Listed on the Indonesia Stock Exchange 311



International Journal of Multicultural and Multireligious Understanding (I/MMU) Vol. 9, No. 5, May 2022

References

Anthony, R. N., & Govindarajan, V. (2011). Sistem Pengendalian Manajemen. Tangerang Selatan:
Karisma Publishing Group.

Arsadi, & Tegor. (2021). PENGARUH HUMAN RESORCE PRACTICE TERHADAP KEPUASAN
KERJA DAN DAMPAKNYA TEHADAP KOMITMEN AGEN ASURANSI. JURNAL
CAFETARIA, 2(1), 1-12. https://doi.org/10.51742/akuntansi.v2i1.268.

Dewi, F. M., & Sulivyo, L. (2022). Influence of Consumer Behavior and Marketing Mix on Product
Purchasing Decisions. APTISI Transactions on Management (ATM), 6(2), 151-157.

Fister, D., Mun, J. C., Jagric, V., & Jagric, T. (2019). Deep learning for stock market trading: A superior
trading strategy? Neural Network World, 29(3). https://doi.org/10.14311/NNW.2019.29.011

He, Q., Liu, J., Wang, S., & Yu, J. (2020). The impact of COVID-19 on stock markets. Economic and
Political Studies. https://doi.org/10.1080/20954816.2020.1757570

Herberger, T. A., Horn, M., & Oehler, A. (2020). Are intraday reversal and momentum trading strategies
feasible? An analysis for German blue chip stocks. Financial Markets and Portfolio Management,
34(2). https://doi.org/10.1007/s11408-020-00356-2

Hu, G. X,, Pan, J., & Wang, J. (2021). Chinese capital market: An empirical overview. In Critical Finance
Review (Vol. 10, Issue 2). https://doi.org/10.1561/104.00000097

Maya, D. F., Lod, S., & Aam, B. (2021). MEDIATING EFFECT OF BRAND IMAGE AND BRAND
TRUST BETWEEN E-WOM ON SMARTPHONE PURCHASE INTEREST IN TANGERANG
CITY.

Novianti, L., & Sulivyo, L. (2021). PENGARUH KUALITAS PRODUK DAN PROMOSI TERHADAP
KEPUTUSAN PEMBELIAN PADA SMARTPHONE MADE IN CHINA DI KECAMATAN
CIKUPA KABUPATEN TANGERANG. JURNAL CAFETARIA, 2(2), 15-27.

Okorie, D. I., & Lin, B. (2021). Stock markets and the COVID-19 fractal contagion effects. Finance
Research Letters, 38. https://doi.org/10.1016/j.frl.2020.101640.

Petry, J. (2021). Same same, but different: Varieties of capital markets, Chinese state capitalism and the
global financial order. Competition and Change, 25(5). https://doi.org/10.1177/1024529420964723.

Siswanto. D.J and Tegor. (2019). National security of investment climate: a case study in the South
Sulawesi region of indonesia. Russian Journal of Agricultural and Socio-Economic Sciences, 85(1).

Sitompul, C.R. (2019). Pengaruh Kebijakan Dividen, Profitabilitas dan Leverage Terhadap Harga Saham
pada Perusahaan yang Tercantum dalam Indeks LQ 45. Skripsi. Universitas Sumatera Utara.

Sulivyo, L., & Ekasari, A. (2021). Impact of Experiential Marketing and Perceived Quality on Brand
Loyalty with Brand Trust as Mediation. International Journal of Multicultural and Multireligious
Understanding, 8(8), 397-409.

ROA's Mediating DER Influence on Dividend Policies on Food, Beverage Companies Listed on the Indonesia Stock Exchange 312


https://doi.org/10.51742/akuntansi.v2i1.268

International Journal of Multicultural and Multireligious Understanding (I/MMU) Vol. 9, No. 5, May 2022

Tegor., and Umar, Husein. (2017). Compensation analysis in relationship moderation between
transformational leadership style and work environment on the employee performance. Russian
Journal of Agricultural and Socio-Economic Sciences, 71(11).

Tegor, T., Yusmalina, Y., & Haqiqi, F. (2021). PENERAPAN STANDAR AKUNTANSI DAN
KUALITAS APARATUR TERHADAP LAPORAN KEUANGAN PEMERINTAH DAERAH (Studi
Kasus pada Dinas Pekerjaan Umum dan Penataan Ruang Kabupaten Karimun). JURNAL
CAFETARIA, 2(1), 13-24.

Copyrights
Copyright for this article is retained by the author(s), with first publication rights granted to the journal.

This is an open-access article distributed under the terms and conditions of the Creative Commons
Attribution license (http://creativecommons.org/licenses/by/4.0/).

ROA's Mediating DER Influence on Dividend Policies on Food, Beverage Companies Listed on the Indonesia Stock Exchange 313



